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Biden Victory Should Be Good For US Equity

Source: Bloomberg

Democratic President

Franklin Delano

Dates in
Office

Ehcnsnnil 193345 194% 141°%
Harry S. Truman 1945-53 82% 85%
John Fitzgerald
Kenne%y. 1961—63 16% 20%
Lyndon Baines Johnson 1963—-69 28% 42%
Jimmy Carter 1977-81 0.24% 29%
Bill Clinton 19932001 225% 209%
Barack Obama 2009-2016 138% 166°%
Average: 97 % 99%
Republican President Dg:'e.i;n
Herbert Clark Hoover 1929-33 -83% -77%
R 195361 120% 130%
Richard Milhous Nixon 196974 -17% -21°%
Gerald Rudolph Ford 197477 25°% | =28%
Ronald Wilson Reagan 198189 131°% 114°%
George HW Bush 198993 a45% 52%
George Walker Bush 200109 -22% -37%
Donaid J. Trump e 39.03% | 47.54%
Average: 30% | 30%
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Profits Matter More Than Politics kotak

Mutual Fund

Percentage of years from 1928018 where returns were positive based on political party and S&P 500 profits cycle
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Note: based on total returns 193@&sent and price returns prior to that (192835)
Source S&PFactSetBofAUS Equity & US Quant Strategy 6




US 3Q GDP Data Slightly Better Than Expected kotak
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Quantitative Easing Quite Encouraging Even In Developing Wor kotak

Central Bank asset purchases ,% of GDP-Kag 2020
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Source: IMF 8




Equities Attractive Relative To Bonds kotak
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Equity Risk Premium Average 12-month Forward S&P Excess I?eturn over
(1960 - Current) the 10-Year Tr{ellagszgy F::e::;r:"zy Starting ERP
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A The valuation of stocks ( in bond yield terms) relative to treasuries is attractive
A Historically, the S&P 500 has on average delivered superior returns relative to treasuries from current levels

Source: ClearBridge Capital , Bloomberg, Factset 9




Investors Cash Holdings Are At 16% Of Total Equity Market
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Cap, Highest Level Since 2012 s

Cash as % of Equity Market Cap
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U.S. Cash” as % of Eguity Market Capaalization™

Source: ClearBridge Investments 10



Polarization in Markets














































































































































































































































































