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Global Scenario
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Biden Victory Should Be Good For US Equity

Source: Bloomberg
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Profits Matter More Than Politics

Percentage of years from 1928-2018 where returns were positive based on political party and S&P 500 profits cycle 

Note: based on total returns 1936-prsent and price returns prior to that (1928-1935) 
Source: S&P, FactSet, BofAUS Equity & US Quant Strategy
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US 3Q GDP Data Slightly Better Than Expected 

Source: Bloomberg, Antique Capital 
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Quantitative Easing Quite Encouraging Even In Developing World

Central Bank asset purchases ,% of GDP Mar-Aug 2020

Source: IMF
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Equities Attractive Relative To Bonds

Source: ClearBridge Capital , Bloomberg, Factset

Å The valuation of stocks ( in bond yield terms) relative to treasuries is attractive
Å Historically, the S&P 500 has on average delivered superior returns relative to treasuries from current levels
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Investors Cash Holdings Are At 16% Of Total Equity Market 
Cap, Highest Level Since 2012

Source: ClearBridge Investments
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Polarization in Markets




















































































































































































