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Past Budgets At A Glance
Change in receipts and spends on a 5 year block (2014-19) over (2009-13)

Inflow Heads USD 
Billion

Outflow Heads USD 
Billion

Oil Taxes-Central 180 7th Pay commission 145

Oil Taxes-State 80 Farm LoanWaiver 57

Disinvestment 45 PSU bank recap 45

RBI Dividend 36 GST Reduction 30

High Income cess 14

Small savings borrowings 55 Investment in Infrastructure 225

Other Sources 92

502 502
Source: Kotak institutional equities , Budget document
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ZindagiBadiHoniChahiye, 
LambiNahiΧ 

Anand (1971)
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Budget Day

üSensex crashed by 988 points / ~ 2.42 % on Budget Day

üDJIA was down 603 points / ~ 2.1 % on Friday 

üChinese markets plummeted by nearly 9% on Monday
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Positives Of Budget 

üRealistic Assumptions
Å Nominal GDP Growth of 10 %
Å Collection from Telecom Rs130,000 Crore
Å AGR collection of Rs110,000 Crore
Å Monthly GST collection estimated - Rs115,000 Cr

üSubsidies are fairly provided for
Å Oil ςwe could be lucky
Å Fertilizer ςReduction in Outstanding subsidy
Å Food - ?? 
Å Small Savings collection ςRs240,000 Crore
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Tax  Growth Estimates Are Reasonable  

Source: Budget document, Credit Suisse research

Tax Buoyancy 1.2 times Monthly GST collection estimate of 115,000 Cr
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Divestment Target Is Tall

Source: Budget document, Credit Suisse research

Divestment targets

BPCL, Concor and SCI and the IPO of LIC
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Broadly in line with market expectations

Source: CMIE, Edelweiss research 

Borrowing Program Is Reasonable
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Small Savings Will Play A Big Role 

Source: Budget document, Credit Suisse research

Non-market sources of financing deficit have risen 
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Off Budget Is Disclosed 

Source: Budget document, Credit Suisse research

Extra-budgetary spending as % of GDP over time
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GDP Growth Slowdown
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GDP is .
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Government Expenditure:
Fiscal Discipline With Moderate Slippage Despite Challenges

Fiscal pegged at 3.8% & 3.5% for FY20 & FY21 respectively

Source: CLSA, Ministry of Finance

Fiscal Deficit remains within FRBM slippage target
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Fiscal Prudence Maintained 

Sufficient room for higher fiscal deficits to 
support growth

Source : BofAGlobal Research Estimates, FinMin, RBI

Central government expenditure as % of GDP 


