





Past Budgets At A Glance ——
Change in receipts and spends on a 5 year block (2ZD84over (20091.3) Mutual Fund

Inflow Heads USD Outflow Heads USD
B|II|on B|II|on
Oil Taxegentral 7th Pay commission
Olil TaxesState 80 Farm LoaWaliver 57
Disinvestment 45 PSU bank recap 45
RBI Dividend 36 GST Reduction 30
High Incomecess 14
Small savings borrowings 55 Investment in Infrastructure 225
Other Sources 92
502 502

Source: Kotak institutional equities , Budget document
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Budget Day @!A(?tlglg

U Sensex crashed by 988 points / ~ 2.42 % on Budget Day

U DJIA was down 60Boints/ ~ 2.1 % on Friday

U Chinesamarketsplummeted by nearly 9% on Monday




Positives Of Budget kotak

U Realistic Assumptions

Nominal GDP Growth of 10 %

Collection from TeleconRs130,000Crore

AGR collection oRs110,000Crore

Monthly GST collection estimatedRs115,000 Cr

o oo To I

U Subsidies are fairly provided for

Oil ¢ we could be lucky

Fertilizerc Reduction in Outstanding subsidy
Food- ??

Small Savings collectionRs240,000Crore

o oo To I




Tax Growth Estimates Are Reasonable kotak

Mutual Fund

Direct tax growth assumptions vs. history Indirect tax growth assumptions vs. history
Tax Buoyancy 1.2 times Monthly GST collection estimate of 115,000 Cr
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Source: Budget document, Credit Suisse research 7




Divestment Target Is Tall
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Borrowing Program Is Reasonable kotak

Broadly in line with market expectations

Financing of fiscal defict (INR bn) FY2U(BE)  FY20(RE) FY19 F18 Y17 Y16

Debt reciepts 8,493 1,668 6,507 5,987 5,445 5,826
Gross market borrowing 1800 00 10 5,990 5830 5,850
Net market borrowing 4058 3497 4040
Short term borrowing 250 250 69 449 55 507
external assistance 46 49 55 79 180 127
Securities against small savings 2,400 2,400 1,250 1,026 674 525
State PF 180 180 161 158 177 119
Others 419 300 814 217 861 508

Drawdown in cash balance (530) . (13) | (89) 132

Source: CMIE, Edelweiss research 9



Small Savings Will Play A Big Role kotak

Mutual Fund

Non-market sources of financing deficit have risen

Financing of fiscaldeficit (INR tn)
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Off Budget Is Disclosed kotak

Mutual Fund

Extrabudgetary spending as % of GDP over time
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GDP Growth Slowdown Mk?tlFald(

GDP growth rate
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C + 1+ G + (X-M) = GDP

Where
— C = Consumer Goods (Consumption)
— I = Investment Spending (Business Goods)
— G = Government Spending
— X = Exports
— M - Imports
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GovernmentExpenditure:

: o : : : kotak
Fiscal Discipline With Moderate Slippage Despite Challengg Mutual Fund
Fiscalpegged at 3.8% & 3.5% for FY20 & FY21 respectively
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Fiscal Deficit remains within FRBM slippage target

Source: CLSA, Ministry of Finance
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Fiscal Prudence Maintained kotak

Mutual Fund

Sufficient room for higher fiscal deficits to Central government expenditure as % of GDP
support growth

LN O LN O LN LN O LN O

Shaa R g e e
58535858833 333530585
SO0 0OCCo o lSRS888 i':’
SIRRISI]KKR NNRZS
mmm D as % of GDP LTA
Source BofAGlobal Research Estimat&snMin RBI 15



