Notes forming part of the Accounts

1. Effect of changes in the accounting Policies: Nil

2. Disclosure Under Regulation 25(11) of the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, as amended:
[bookmark: OLE_LINK4]		Kotak Mahindra Mutual Fund has made the following investments in companies, which hold/have held units in excess of 5% of the net asset value of any scheme of Kotak Mahindra Mutual Fund.
	
	
	
	100000.00



	
	
	
	100000.00

	
	
	
	100000.00


These investments comprise debt and equity instruments and were made solely on the basis of sound fundamentals of these companies.

Please refer Annexure I

3. Disclosure Under Regulation 25(8) of the Securities and Exchange Board of India (Mutual Funds) Regulations, 1996, as amended:

(i) Kotak Securities Limited, Kotak Mahindra (International) Ltd and Kotak Mahindra (UK) Ltd., associate companies of Kotak Mahindra Asset Management Company Limited (KMAMCL) and Kotak Mahindra Bank Limited, the holding company of KMAMCL were paid commission / promotional expenses for distribution of units for the Schemes, brokerage on purchase and sale of investments and / or charges for services provided by Kotak Mahindra Bank during the half-year.

Please refer Annexure II 

(ii) During the period, the following Schemes have subscribed to the issues of equity shares where Kotak Mahindra Capital Company limited and in issue of debt security where Kotak Mahindra Bank Ltd, the associate companies of KMAMCL, were the lead manager / arranger to the issue.

     Please refer Annexure III

4. Details of large holdings (over 25% of the Net Assets of the respective Schemes/Plans) as on 30th September, 2014: 
               
			Particulars
	Kotak Bond 

	No of Investors
	1

	Holding %
	25.58%








5. Bonus declared during the half year: - None

6. Scheme wise balance of Deferred Revenue Expenditure as on 30th September, 2014 is Nil
                
7. Borrowings if any, above 10% of the Net Assets of any Scheme:
            
	Scheme
	Borrowing in
Rs. Cr as on 30th  September, 2014
	Net Assets in
Rs. Cr as on 30th  September, 2014
	% to Net Assets

	Kotak Floater Short Term
	389.91
	3,585.38
	10.88

	Kotak Liquid
	1255.72
	5,947.38
	21.11



The above Borrowings were within the prescribed limit of 20% of the Net Assets of the respective scheme at the time of borrowing, as per Regulation 44 (2) of Securities and Exchange Board of India (Mutual Funds) Regulations, 1996

8. Notional Exposure of more than 10% of the Net Assets of any Scheme investing in derivative products:      
Kotak Equity Arbitrage Fund with Short position in Futures is Rs. (156,774.23) Lakhs representing (73.87%) of Net Assets.
   
9. Illiquid Securities: Following are the Illiquid securities in Kotak Opportunities as on 30th September, 2014

		Scheme
	Company Name
	Fair Value (Rs in Lakhs)
	Percentage of Fair value to Net assets

	Kotak Opportunities
	Virtual Dynamics Software Limited
	NIL
	-

	Kotak Opportunities
	SRM Radiant Infotech Limited
	NIL
	-



10. Unclaimed Dividend and Redemption Proceeds:
			The amounts of unclaimed dividends and unclaimed redemption proceeds as on 30th September, 2014 and the number of investors to whom the amounts are payable are as follows:        
	Scheme Name
	Unclaimed Redemption / Refund
	Unclaimed Dividend

	
	 No. of Investors 
	Amount (Rs.in Lacs) 
	 No. of Investors 
	Amount (Rs.in Lacs) 

	Kotak FMP 12M Series 7 **
	2
	0.27
	1
	0.01

	Kotak FMP 12M Series 8 **
	2
	0.43
	5
	0.12

	Kotak FMP 12M Series 9 **
	3
	1.06
	1
	0.01

	Kotak FMP 12M Series 10 **
	                              -   
	                              -   
	4
	0.05

	Kotak FMP 17M Series 1 **
	                              -   
	                              -   
	1
	0.09

	Kotak FMP 18M Series 3 **
	                              -   
	                              -   
	1
	0.05

	Kotak FMP 19M Series 1 **
	3
	263.50
	                              -   
	                              -   

	Kotak FMP 24M Series 1 **
	1
	#
	                              -   
	                              -   

	Kotak Balance 
	72
	7.83
	1638
	78.24

	Kotak Bond
	61
	9.31
	1404
	14.34

	Kotak Bond Short Term 
	15
	1.36
	35
	1.68

	KOTAK  FMP 3M Series 29 **
	                              -   
	                              -   
	1
	0.52

	Kotak Classic Equity
	190
	25.81
	1210
	33.95

	Kotak Equity Arbitrage Fund
	13
	0.09
	170
	3.02

	Kotak Income Opportunities Fund
	7
	0.44
	42
	0.84

	Kotak FMP 370 Days Series 2 **
	                              -   
	                              -   
	1
	0.11

	Kotak FMP 370 Days Series 9 **
	                              -   
	                              -   
	3
	0.42

	Kotak Dynamic Asset Allocation **
	3
	1.68
	                              -   
	                              -   

	Kotak Dynamic FOF **
	1
	103.64
	                              -   
	                              -   

	Kotak Tax Saver
	1,048
	118.44
	844
	24.15

	Kotak Emerging Equity
	209
	35.29
	611
	7.22

	Kotak Floater Short Term
	41
	2.06
	                              -   
	                              -   

	Kotak Floater Long Term
	74
	2.43
	65
	0.13

	Kotak Flexi Debt
	66
	50.33
	22
	0.20

	Kotak Equity FOF
	44
	7.04
	131
	2.13

	Kotak Flexi FOF - Series II **
	                              -   
	                              -   
	2
	1.25

	Kotak Global Emerging Market Fund
	190
	30.50
	                              -   
	                              -   

	Kotak Global India **
	19
	1.51
	104
	4.48

	Kotak Gold Fund
	465
	21.66
	                              -   
	                              -   

	Kotak Quarterly Interval Plan-Series I
	                              -   
	                              -   
	2
	0.23

	Kotak Gold ETF
	2
	#
	                              -   
	                              -   

	Kotak Hybrid Fixed Term Plan Series - I **
	27
	6.74
	                              -   
	                              -   

	KOTAK GILT SERIAL 2003 **
	1
	0.03
	                              -   
	                              -   

	Kotak 50
	2,012
	135.97
	3767
	82.91

	Kotak Dynamic Income **
	1
	0.00
	1
	0.01

	Kotak Gilt Investment Regular Plan
	5
	0.06
	137
	5.55

	Kotak Banking And PSU Debt Fund
	6
	1.13
	30
	0.09

	Kotak Monthly Income Plan
	95
	8.14
	3072
	9.61

	Kotak Opportunities
	2,078
	168.39
	9633
	128.71

	Kotak Lifestyle
	210
	25.70
	83
	5.79

	Kotak Liquid
	71
	2.57
	                              -   
	                              -   

	Kotak Multi Asset Allocation Fund
	24
	1.39
	127
	2.22

	Kotak Midcap
	492
	38.95
	1362
	27.91

	Kotak MNC **
	29
	4.26
	148
	9.45

	Kotak Nifty ETF
	1
	#
	141
	0.47

	Kotak Monthly Interval Plan Series 3 **
	                              -   
	                              -   
	1
	0.13

	Kotak Quarterly Interval Plan-Series II
	                              -   
	                              -   
	2
	0.02

	Kotak Quarterly Interval Plan-Series III
	                              -   
	                              -   
	4
	0.03

	Kotak Quarterly Interval Plan-Series IV
	1
	#
	3
	0.69

	Kotak Quarterly Interval Plan-Series 5
	                              -   
	                              -   
	3
	0.04

	Kotak Quarterly Interval Plan-Series 6
	                              -   
	                              -   
	9
	0.21

	Kotak Quarterly Interval Plan Series 7
	                              -   
	                              -   
	4
	0.03

	Kotak Quarterly Interval Plan Series 8
	                              -   
	                              -   
	6
	0.02

	Kotak Quarterly Interval Plan Series 9
	                              -   
	                              -   
	4
	0.07

	Kotak Quarterly Interval Plan Series 10
	                              -   
	                              -   
	4
	0.13

	KOTAK  FMP- Series VIII **
	1
	0.01
	                              -   
	                              -   

	KOTAK FMP- Series XVI **
	1
	0.38
	1
	#

	Kotak FMP Series 29 **
	1
	0.11
	                              -   
	                              -   

	Kotak FMP Series 34 **
	3
	0.06
	1
	0.07

	Kotak FMP Series 38 **
	                              -   
	                              -   
	1
	0.00

	KOTAK  FMP 3M Series 7 **
	                              -   
	                              -   
	1
	0.09

	Kotak FMP 6M Series 7 **
	                              -   
	                              -   
	1
	0.01

	Kotak FMP 6M Series 9 **
	                              -   
	                              -   
	1
	0.01

	Kotak FMP Series 35 **
	1
	#
	                              -   
	                              -   

	Kotak FMP Series 40 **
	2
	#
	                              -   
	                              -   

	Kotak FMP Series 46 **
	4
	174.67
	                              -   
	                              -   

	Kotak FMP Series 47 **
	1
	0.37
	                              -   
	                              -   

	Kotak FMP Series 48 **
	1
	#
	                              -   
	                              -   

	Kotak FMP Series 52 **
	2
	#
	                              -   
	                              -   

	Kotak FMP Series 54 **
	1
	#
	                              -   
	                              -   

	Kotak FMP Series 55 **
	4
	#
	                              -   
	                              -   

	Kotak FMP Series 59 **
	1
	#
	                              -   
	                              -   

	Kotak FMP Series 72 **
	1
	0.06
	                              -   
	                              -   

	Kotak FMP Series 73 **
	3
	#
	                              -   
	                              -   

	Kotak FMP Series 76 **
	1
	2.95
	                              -   
	                              -   

	Kotak FMP Series 86 **
	1
	2.90
	                              -   
	                              -   

	Kotak Select Focus Fund
	876
	121.28
	15
	0.85

	Kotak Sensex ETF
	229
	0.65
	54
	0.51

	Kotak FMP Series 120 **
	1
	#
	                              -   
	                              -   

	Kotak Technology **
	123
	14.79
	                              -   
	                              -   

	Kotak Twin Advantage Sr II **
	20
	5.29
	                              -   
	                              -   

	Kotak Twin Advantage Sr III **
	49
	14.40
	                              -   
	                              -   

	KOTAK Wealth Builder Series I **
	44
	6.84
	                              -   
	                              -   

	Kotak Indo World Infrastructure Fund **
	160
	20.89
	                              -   
	                              -   

	Kotak PSU Bank ETF
	1
	0.06
	26
	1.61

	 
	9,116.00
	1,443.72
	24,940.00
	450.51


             ** Matured Scheme.
                # Less than Rs. 0.005 Lakhs 

[bookmark: _GoBack]11. In FY 2011-12 an Income tax demand of Rs 32.85 crores was purported to be recovered under garnishee proceedings, by  
     Income Tax Authorities in respect of investments made in Pass through Certificates (PTC) by some of the debt schemes of       
     Kotak Mahindra Mutual Fund (KMMF), for A.Y 2009-10. The said demand, raised originally on the trusts sponsored by 
     ILFS Trustee Company Ltd (ILFST), was sought to be also recovered u/s 177(3) of the Income Tax Act, from KMMF.

    KMMF, through its trustees had filed Writ petitions before the Bombay High Court in FY 2011-12 and obtained necessary    
    reliefs for stay of the impugned demand till the adjudication of the appeal by the first Appellate Authority. The said demand    
    will be lower to the extent of KMMF’s share in the PTC’s. The Appellate Authority had passed an order and granted part  
    relief on the said matter. ILFST has filed an appeal to the Income Tax Appellate Tribunal against the said order.

    Similar to A.Y.2009-10, in FY 2012-13, Income Tax demand of Rs. 17.66 crs was purported to be recovered by Income Tax    
    Authorities in respect of PTC investments for A.Y.2010-11. The said demand, raised originally on the trusts sponsored by 
    ILFS Trustee Company Ltd, was sought to be also recovered u/s 177(3) of the Income Tax Act, from KMMF. 

    KMMF, through its trustees had filed Writ petitions before the Bombay High Court in FY 2012-13 and obtained necessary   
    reliefs for stay of the impugned demand till the adjudication of the appeal by the first Appellate Authority. The said demand  
    will be lower to the extent of KMMF’s share in the PTC’s. The Appellate Authority had passed an order and granted part   
    relief on the said matter. ILFST has filed an appeal to the Income Tax Appellate Tribunal against the said order.

    Similarly, Income Tax demand of Rs.13.73 crores have been raised on the trusts sponsored by ILFS Trust Company Limited   
    for AY 2007-08 in FY 2012-13. The demand was appealed by ILFS trust with the first Appellate Authority. The said  
    demand will be lower to the extent of KMMF’s share in the PTC’s. In the current year, the Appellate Authority had passed 
    an order and granted part relief on the said matter.  ILFST has filed an appeal to the Income Tax Appellate Tribunal against 
    the said order.

   The subject matter of contention for all the three years is similar in nature. Hence disposal of the same will be similar.

12. Short Names: Following short names have been used in the presentation of results.

	Short Name used
	Scheme Name

	Kotak Gilt
	Kotak Mahindra Gilt Unit Scheme 98

	Kotak KGS
	Kotak Banking and PSU Debt Fund

	Kotak 50
	Kotak Mahindra 50 Unit Scheme

	Kotak Bond *
	Kotak Mahindra Bond Unit Scheme 99

	Kotak Balance
	Kotak Mahindra Balance Unit Scheme 99

	Kotak Liquid
	Kotak Mahindra Liquid Scheme

	Kotak Bond Short Term
	Kotak Mahindra Bond Unit Scheme 99–Short Term Plan

	Kotak Floater Short Term
	Kotak Floater Short Term Scheme

	Kotak Floater Long Term
	Kotak Floater Long Term Scheme

	Kotak Flexi Debt
	Kotak Flexi Debt Scheme

	Kotak Midcap
	Kotak Midcap Scheme

	Kotak Classic
	Kotak Classic Equity Scheme

	Kotak Tax Saver
	Kotak Tax Saver Scheme

	Kotak QIP
	Kotak Quarterly Interval Plan


* When not suffixed with name of Plan, to be understood to comprise of Plan A & Deposit Plans. 

	For Kotak Mahindra Trustee Company Ltd
	For Kotak Mahindra Asset Management Company Ltd

	


Director: Mr.Balan Wasudeo
	


Director: Mr. Gaurang Shah

	


Director : Mr.Chandrashekar Sathe
	  


Director : Mr. Sukant Kelkar

	
Mumbai
Date: October  29, 2014
	
Mumbai
Date: October 29, 2014

	
	


Investors are requested to note that the soft copy of the half yearly unaudited financial results of the Schemes for the period ended September 30, 2014 have been disclosed on the website of the Mutual Fund (www.assetmanagement.kotak.com).  
Unit holders may obtain, on request, a copy of the Annual Report of the scheme in which he or she has invested, from Kotak Mahindra Mutual Fund at its office at 6th Floor Kotak Towers, Building No 21 Infinity Park, Off W. E. Highway, Gen A. K. Vaidya Marg, Malad (E), Mumbai- 400097. Unit holders may also obtain, on request, a copy each of the Annual Report of Kotak Mahindra Asset Management Company Limited and the Trust Deed.

The unaudited financial results and portfolio of schemes for the period ended on that date, together with the notes there to, were approved by the Board of Kotak Mahindra Asset Management Company Limited and by the Board of Kotak Mahindra Trustee Company Limited at their meetings held on 29th October 2014.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
Registered address:  27 BKC, Plot No. C-27, G-Block, Bandra Kurla Complex,  
Bandra East, Mumbai – 400 051.
Telephone: 022-6638-4444
E-mail: mutual@kotak.com
Website: www.assetmanagement.kotak.com



