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FII Equity Inflows In March - Highest In Past 2 Years 
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Trend In Monthly FII Flows (Equity) ƠUSD mn

Source: Axis Capital, SEBI
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As EM Allocations Have Gone Up, India Has Seen Greater 
Deployment By FII

Year-to-date, FII Have Net Bought US$6.6bn In Indian Equities, The Largest Among The EM Asian Markets 

Source: Bloomberg 
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The Big Reversal ƠFII Flows!

Cumulative FII Equity Flows Before & After Past General Elections In India (US$ Bn) 

Source: Bloomberg , Goldman Sachs 



6

FII Inflow As Odds Of Political Stability Improves?

Source: Bloomberg , Goldman Sach

Cumulative Fund Flows In Indian Equities (US$Bn)
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Weight Of India In Global Funds Has Dropped Significantly Since 
2016, First Signs Of Reversal In 2019?

AeJ And EM Funds Have Been Paring Their Significant OW Allocations In India 

Source: EPFR, FactSet, MSCI, Goldman Sachs Global Investment Research; AeJ ƧAsia ex Japan; GEM ƧGlobal Emerging Market 

Note: Overall mutual funds AUM = US$2trn
Global Funds include global & global ex-USA focused funds

Hmch`Ƥr @kknb`shnm Hm Ltst`k Etmcr Fkna`kkx 'TV.NV+ aor(
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FII ƠWhat Are They Fancying In 2019

YTD, FIIs Have Bought Banks, Energy The Most And Sold Industrials, Metals/Mining 

Source: SEBI, Goldman Sachs Global Investment Research 

FII Flow Across Sectors (YTD, US$Mn)
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Opinion Polls:
Recent Opinion Polls Favours Incumbent NDA 

Source: Media sources, SSL 
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But Is The Return Of Stable Government Already Captured By 
Recent Outperformance?

Source: RIMES, MSCI Morgan Stanley Research

MSCI India US$ Index Performance Relative To MSCI EM 12M

Pre-Election Post-Election
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From Extreme Risk Aversion Broader Markets Have Bounced Back 
Very Strong

% Of BSE 500 Stocks Trading Above 200DMA 

Source: RIMES, Morgan Stanley Research 

FII under-allocation and risk aversion in late 2018 helped a good rally in equities so far, earnings and valuations to 
determine medium -term outlook
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While Political Sentiments Have Improved, Many High -
Frequency Indicators Indicate Slowing Momentum 

Political Sentiments 
Improved

Å Auto
Å FMCG
Å Aviation traffic
Å NBFC disbursements
Å Tax collections
Å Balance of Payments
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Driving With Handbrakes On

ÇTight Liquidity
ÇTight Credit
ÇHigh Interest Rates 
ÇLack of Transmission

IMPACTING 
CORPORATE INDIA 
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Auto In Slow Lane

Cnldrshb O`rrdmfdq Udghbkd R`kdr Cdbkhmdc Ax 0-0$ Hm EdaƤ08Two-vgddkdq Cnldrshb R`kdr Cdbkhmdc Ax 3-1$ Hm Eda ƣ08 

Source: Ministry of Commerce and Industry
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Core Industries Cools Off

Bdldms Ntsots Qnrd Ax 00$ Hm I`mƤ08 Vghkd Rsddk Ntsots 
Growth Dropped To 8.3% .

Source: Ministry of Commerce and Industry

Bn`k Ntsots Fqnvsg V`r 0-6$ Hm I`mƤ08+ Vghkd Qdehmdqx Bn`k 
Ntsots Fqnvsg V`r 0-6$ Hm I`mƤ08+ Vghkd Qdehmdqx 
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Aviation & Rabi Sowing Down

Air Passenger Traffic Growth Decelerated To 57 -month Low Of 
5.6% 

Source: GoI, Spark Capital Research

Rabi Sowing Is Down 4% 


