





FIl Equity Inflows In March - Highest In Past 2 Years kotak

Mutual Fund

Trend In Monthly FIlI Flows (Equity) OUSDmn
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As EM Allocations Have Gone Up, India Has Seen Greater kotak
Deployment By FlI Mutual Fund

Year-to-date, FIl Have Net Bought US$6.6bn In Indian Equities, The Largest Among The EM Asian Markets

FIl Flows Across The EM Asia Region YTD (US$Bn)
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The Big Reversal OFIl Flows! kotak

Mutual Fund

Cumulative FIl Equity Flows Before & After Past General Elections In India (US$ Bn)

$30 -
$25 - 2014 elections
$20 -
$15 - 2004 electiof e
=~ __l
$‘1D -] ""r -
35 - ' l:-urr t Ell flow ’,-"iuug elections
o — '_/‘ | =1 C -
e men
_$5 _ .. oy #’
$10 - =T TS=~J - Election results

cE &8 & 5= &8 &8 T o8& & 5 & 3
5 T o o o~ - &~ ™=

Source: Bloomberg , Goldman Sachs

48w




FIl Inflow As Odds Of Political Stability Improves? kotak

Mutual Fund
Cumulative Fund Flows In Indian Equities (US$BN)
Fund Flows (US% bn)
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Weight Of India In Global Funds Has Dropped Significantly Since kotak
2016, First Signs Of Reversal In 2019? Mutual Fund

AeJ And EM Funds Have Been Paring Their Significant OW Allocations In India
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FIl OWhat Are They Fancying In 2019 kotak

Mutual Fund

YTD, Flls Have Bought Banks, Energy The Most And Sold Industrials, Metals/Mining

$1000 US$3.1bn FIl Flow Across Sectors (YTD, US$Mn)
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Opinion Polls: kotak

Recent Opinion Polls Favours Incumbent NDA ARG s
Date Polling agency ND.A UurPA Others
— S— e = Lok Sabha elections: Satta Bazaar bets on
Mar-19 aseNews—cveer 262 141 1= Narendra Modi for a win
Mar-19 IndiaTW-CMNX 285 126 132
Feb-19 VDP Associates 242 148 153 Narendra Modi punters believe, will become the PM and NDA will touch the magic figure
Jan-19 Times Now-VMR 252 147 144 of 272. The Congress could end up with less than 100 seats.
Jan-19 ABP News -Cvoter 233 167 143
By Palak Shah, ET Bureau | Updated: Mar 12, 2014, 08.21 AM IST

Jan-19 India Today -Karvy 237 166 140 -
Jan-19 VDP Associates 225 167 150
state NDA UPA Others

Total Seats C Voter CNX News Nation C Voter CNX News Nation C Voter CNX News Nation
Uttar Pradesh 80 29 41 35 4 4 2 47 35 43
Maharashtra 48 35 32 33 13 16 15 0 0 0
West Bengal 42 8 12 9 0 0 3 34 30 30
Bihar 40 36 30 29 4 10 10 0 0 1
Karnataka 28 17 13 15 11 15 13 0 0
Assam 14 7 8 7 7 4 4 0 2 3
Above states 252 132 136 128 39 49 47 81 67 77
India 543 264 285 270 141 126 138 138 132 135

Source: Media sources, SSL 9



But Is The Return Of Stable Government Already Captured By kotak
Recent Outperformance? Mutual Fund

MSCI India US$ Index Performance Relative To MSCI EM 12M
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From Extreme Risk Aversion Broader Markets Have Bounced Back kotak
Very Strong Mutual Fund

% Of BSE 500 Stocks Trading Above 200DMA

100%

90%

80%

T0%

60% -

50%

40% -+ '

30% A

20% -

10% - Deci11

Dct-08
ﬂ% | | | |

(=5 —i | o = wo = oD [=y — L | (o] = o | oo
(=] —= — — = = = L= —= — i —l i — i —
=] Lo = L] Lo = = — — L Lo — = — — Lo
—i =l g | = =l L] | =l =l L] [ | [ | L | L | = =d

FIl under-allocation and risk aversion in late 2018 helped a good rally in equities so far, earnings and valuations to
determine medium -term outlook

Source: RIMES, Morgan Stanley Research 11




While Political Sentiments Have Improved, Many High - kotak
Frequency Indicators Indicate Slowing Momentum Mutual Fund

Political Sentiments
Improved
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Driving With Handbrakes On kotak

Mutual Fund

C Tight Liquidity
C Tight Credit

_y G High Interest Rates
C Lack of Transmission

-

IMPACTING
CORPORATE INDIA
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Auto In Slow Lane kotak

Mutual Fund
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Core Industries Cools Off kotak

Mutual Fund
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Aviation & Rabi Sowing Down kotak

Mutual Fund
Air Passenger Traffic Growth Decelerated To 57 -month Low Of [ Rabi Sowing Is Down 4%
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